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Stock SelectionGuide

The most widely used aid to good
investment judgment.

|' * Company: Home Depot Inc (HD)

Sector: Consumer Cyclical

Home Depot, Inc., is a home improvement retailer. Its stores sell an assortment of building materials, home
improvement and lawn and garden products and provide a number of services.
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The core of the Betterlnvesting 7 ‘
system is this: Sales growth drives 10000 = E
earnings growth, and earnings ]
growth drives stock price. 1
Using the Stock Selection Guide (SSG), o0 E3 E
you’ll forecast growth rates and ]
determine the stock’s potential high and 1
low prices. 2 T T =
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assess the quality and price of a ]
particular stock. T E
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line) and earnings (blue line) growing at 4 (€] el i
a consistent, high rate. The vertical black 3 F
bars record the corresponding stock price p p
range for each year. |
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30 DAYS FREEI 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
JOIN NOW I | 10-Year Sales Growth: -1.0% 10-Year Earnings Growth: 2.7% |
| * % Pre-Tax Profit on Sales |
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013  Last 5 Year Avg.
10.82% 11.39%  10.25% 8.56% 5.04% 6.02% 7.75% 8.62% 9.66%  10.74% 8.56%
| * % Earned on Equity |
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013  Last 5 Year Avg.
20.54% 21.47% 22.75% 21.63% 13.07% 1357% 17.27% 21.21% 25.24% 42.23% 23.91%
Achieve Long-Term Investing Success Zoning Potential Gain Vs. Loss
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The SSG helps identify high-quality, well-managed erecasted High Frice
companies whose stocks are selling at reasonable el
prices. By investing in these companies for the long 25% |
term, you increase your chances of investing success. .
L The current price is
The SSG enables you to further rate a stock by studying the r 105_37p
company's pre-tax profit on sales, and return on equity
(above). Look for a stable or growing return. -3
Your judgment will
The SSG will then show you whether the stock is reasonably detJermgine the
priced (in the Buy zone) and whether it offers a suitable risk- ?g;‘: : forecasted high and
reward ratio. low prices from which
the buy, hold and sell
The SSG is part of an exclusive suite of wealth-building tools © Lrlgngeos afen =
that help Betterlnvesting members achieve long-term calculated.
investing success. i

Disclaimer: We’ve generated this report using an
automated program just to show how the tool works.
You’ll need to apply your own judgments before making
any investment decision.
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http://www.betterinvesting.org/Public/Store/Store/Membership/default.htm

